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1.05
The BANK does not finance
expenditures for goods and
services which, in the BANK's
opinion, have not been procured
in accordance with the agreed
procedures in the Loan
Agreement, and the BANK will
cancel that portion of the Loan
allocated to goods and services
that have been misprocured. The
BANK may, in addition, exercise
other remedies under the Loan
Agreement.

It is the BANK's policy to require
that bidders and Contractors, as
well as Borrowers, under
contracts funded with ODA Loans
of the BANK and other Japanese
ODA observe the highest standard
of ethics during the procurement
and execution of such contracts.
In pursuance of this policy, the
BANK;

1.13
The Bank does not finance
expenditures for goods and works
which have not been procured in
accordance with the agreed
procedures in the Loan
Agreement, and it is the policy of
the Bank to cancel that portion of
the loan allocated to the goods
and works that have been
misprocured. The Bank may, in
addition, exercise other remedies
under the Loan Agreement.

1.15

It is the Bank's policy to require

that Borrowers (including

beneficiaries of Bank loans), as
well as bidders/Suppliers/

Contractors under Bank-financed

contracts, observe the highest

standard of ethics during the
procurement and execution of
such contracts. In pursuance of
this policy, the Bank:

(a) defines, for the purposes of
this provision, the terms set
forth below as follows:

(i) "corrupt practice” means the
offering, giving, receiving,
or soliciting of any thing of
value to influence the action
of a public official in the
procurement process or in
contract execution; and

(ii) "fraudulent practice” means
a misrepresentation of facts
in order to influence a
procurement process or the
execution of a contract to the
detriment of the Borrower,
and includes collusive
practices among bidders
{prior to or after bid
submission) designed to
establish bid prices at
artificial, non-competitive
levels and to deprive the

1.06

It is the Bank's policy to require

that borrowers (including

beneficiaries of Bank loans), as
well as bidders/suppliers/
contractors under Bank-financed
contracts, observe the highest
standard of ethics during the
procurement and execution of
such contracts.  In pursuance of
this policy, the Bank:

a, defines, for the purposes of this
provision, the terms set forth
below as follows:

i. "corrupt practice”" means
behavior on the part of
officials in the public or
private sectors by which they
improperly and unlawfully
enrich themselves and/or
those close to them, or induce
others to do so, by misusing
the position in which they are
placed, and it includes the
offering, giving, receiving, or
soliciting of anything of
value to influence the action
of any such official in the
procurement process or in
contract execution; and

ii. "fraudulent practice” means a
misrepresentation of facts in
order to influence a
procurement process or the
execution of a contract to the
detriment of the borrower,
and includes collusive
practices among bidders
(prior to or after bid
submission) designed to
establish bid prices at
artificial, non-competitive
levels and to deprive the
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(a) will reject a proposal for award
if it determines that the bidder
recommended for award has
engaged in corrupt or
fraudulent practices in
competing for the contract in
question;

(b) will recognize a Contractor as
ineligible, for a period
determined by the BANK, to
be awarded a contract funded
with ODA Loans of the BANK
if it at any time determines that
the Contractor has engaged in
corrupt or fraudulent practices
in competing for, or in
executing, another contract
funded with ODA Loans of the
BANK or other Japanese
ODA.

Borrower of the benefits of
free and open competition;

(b) will reject a proposal for
award if it determines that the
bidder recommended for
award has engaged in corrupt
or fraudulent practices in
competing for the contract in
question;

(c) will cancel the portion of the
loan allocated to a contract for
goods or works if it at any
time determines that corrupt or
fraudulent practices were
cngaged in by representatives
of the Borrower or of a
beneficiary of the loan during
the procurement or the
exccution of that contract,
without-the Borrower having
taken timely and appropriate
action satisfactory to the Bank
to remedy the situation;

(d) will declare a firm ineligible,
cither indefinitely or for a
stated period of time, to be
awarded a Bank-financed
contract if it at any time
determines that the firm has
engaged in corrupt or
fraudulent practices in
competing for, or in executing,
a Bank-financed contract; and

(e) will have the right to require
that, in contracts financed by a
Bank loan, a provision be
included requiring Suppliers
and Contractors to permit the
Bank to inspect their accounts
and records relating to the
performance of the contract
and to have them audited by
auditors appointed by the
Bank.

1.16
With the specific agreement of the
Bank, a Borrower may introduce,
into bid forms for large contracts
financed by the Bank, an
undertaking of the bidder to
observe, in competing for and
cxeculing a contract, the country's

borrower of the benefits of
free and open competition;

b. will reject a proposal for
award if it determines that the
bidder recommended for award
has engaged in corrupt or
fraudulent practices in
competing for the contract in
question;

c. will cancel the portion of the
loan allocated to a contract for
goods or works if it at any time
determines that corrupt or
fraudulent practices were
engaged in by representatives
of the borrower or of a
beneficiary of the loan during
the procurement or the
execution of that contract,
without the borrower having
taken timely and appropriate
action satisfactory to the Bank
to remedy the situation;

d. will declare a firm incligible,
either indefinitely or for a
stated period of time, to be
awarded a Bank-financed
contract if it at any time
determines that the firm has
engaged in corrupt or
fraudulent practices in
competing for, or in executing,
a Bank-financed contract; and

e. will have the right to require
that, in contracts financed by a
Bank loan, a provision be
included requiring suppliers
and contractors to permit the
Bank to inspect their accounts
and records relating to the
performance of the contract
and to have them audited by
auditors appointed by the
Bank.

1.07
With the specific agreement of the
Bank, a borrower may introduce,
into bid forms for large contracts
financed by the Bank, an
undertaking of the bidder 1o
observe, in competing for and
executing a contract, the country's
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laws against fraud and corruption

(including bribery), as listed in the

bidding documents. The Bank

will accept the introduction of
such undertaking, at the request of
the Borrower's country, provided
it is satisfied:

{a) that the requirement of such an
undertaking is part of an anti-
carruption program initiated
by the Borrower's country; and

(b) that such requirement will
apply, within a timetable
agreed between the Bank and
the Borrower's country, to all
similar public procurement.

laws against fraud and corruption
(including bribery), as listed in the
bidding documents. A footnote
shall also be inserted into
documents where such a pledge
has been inserted noting that it has
been placed there at the request of
the borrower.

1.08
When the contract is to be
financed wholly or partly by the
Bank, the contract documents
shall include an undertaking by
the contractor that no fees,
gratuities, rebates, gifts,
commissions or other payments,
other than those shown in the bid,
have been given or received in
connection with the procurement
process or in the contract
execution.
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